NSP GRANT SUBMISSION TEMPLATE

& CHECKLIST
(UPDATED 10.21.08)

NSP grant allocations can be requested by submitting a paper NSP Substantial
Amendment or a form under the Disaster Recovery Grant Reporting (DRGR) system. This
template sets forth the suggested format for grantees under the NSP Program. A complete
submission contains the information requested below, including:

(1) The NSP Substantial Amendment (attached below)
(2) Signed and Dated Certifications (attached below)
(3) Signed and Dated SF-424.

-Grantees should also attach a completed NSP Substantial Amendment Checklist to
ensure completeness and efficiency of review (attached below). '




THE NSP SUBSTANTIAL AMENDMENT

FOURTH SUBSTANTIAL AMENDMENT
NOVEMBER 2011

Jurisdiction(s): City of Paterson
(identify lead entity in case of joint
agreements)

Jurisdiction Web Address:
WWW.patersonnj.gov

NSP Contact Person: Lanisha Makle
Address:125 Ellison St., Paterson, NJ
07565

Telephone: 973.321.1212

Fax: 973.321.1202

Email: Imakle@patersonnj.gov

OVERVIEW

Under the Housing and Economic Recovery Act (HERA) of 2008, the U. 8. Department
of Housing & Urbar Development (HUD) has allocated $2,266,641 in Neighborhood
Stabilization Program (NSP1) grant funds to the City of Paterson. These funds must be
administered in accordance with statutory provisions of HERA and HUD guidelines
adopted pursuant to HERA.

The NSP1 funds must be targeted to areas of greatest need identified in Paterson. The
funds are intended to return foreclosed, abandoned or blighted property to the market
in order to stabilize neighborhoods. All of the City’s NSP1 funds must be used to
benefit individuals and households with incomes that do not exceed 120% of the Area
Median Income (AMI). At least 25% of NSP1 funds must be used te create housing for
low-income residents, defined as those with incomes below 50% of AMI. This Low-
Income Set-Aside must use vacant, foreclosed or abandoned properties only to provide
permanent housing for low-ineome residents. Twenty-five percent of the City of
Paterson’s NSP1 grant is $566,660.25.

The purpose of this Fourth Substantial Amendment is to build on the City’s experience
to date with abandoned, foreclosed, and vacant properties and to best ensure that
Paterson will be in a position {o expend its entire allocation of funds, before the
deadline, focusing on the 25% Low-Income Set Aside.

HUD requires a substantial amendment when there is a change in geographic targeting,
budgeting, or beneficiaries of NSP1 funding. There is no change in the definition of the
NSP1 targeted area, which is Census Tracts 1805 and 1807. The proposed changes
relate primarity to budgeting in that the City used less funding for demolition than
expected. The remaining funds will be used for acquisition and rehabilitation of vacant
houses. In addition, the City has determined that new counstruction sn a site, which the
City acquired, is economically infeasible and plans to convert this site to a public park
to benefit the community. Finally, for ease of reporting, the City is planning on



collapsing their acquisition and rehabifitation activities, Which are currently under
Eligible Use B and Eligible Use E, under one eligible use, Eligible Use B.

With regard to beneficiaries of NSP1 funding, all funds will still be used to assist
households with incomes ranging from 0 to 120% of AMI; not less than 25% of NSP1
funds will be targeted to households with incomes below 30% of AMI. Beneficiaries
may be renters or owners, depending on market conditions and whether housing
structures are more suitable for use as rental housing as opposed to homeownership.

A. AREAS OF GREATEST NEED

HUD Requirement: Provide summary needs data identifying the geographic areas of
greatest need in the grantee’s jurisdiction.

Note: An NSP substantial amendment must include the needs of the entire jurisdiction(s)
covered by the program, states must include the needs of communities receiving their own
NSP allocation. To include the needs of an entitlement community, the State may either
incorporate an entitlement jurisdiction’s consolidated plan and NSP needs by reference and
hyperlink on the Internet, or state the needs for that jurisdiction in the State’s own plan. The
lead entity for a joint program may likewise incorporate the consolidated plan and needs of
other participating entitlement jurisdictions” consolidated plans by reference and hyperlink
or state the needs for each jurisdiction in the lead entity’s own plan.

HUD has developed a foreclosure and abandonment risk score fo assist grantees in largeling
the areas of greatest need within their jurisdictions. Grantees may wish to consult this data
in developing this section of the Substantial Amendment.

Paterson Res ponse:

The City of Paterson has been facing significant challenges from abandoned and
foreclosed properties. NSP1 provides one tool for the City to address this problem. In
addition to NSP1, the City has been exploring options for foreclosure prevention and
the sale of vacant homes that were developed as part of the redevelopment strategy of
the City. The sale of these homes has been adversely affected by the downturn in the
economy.

Table 1 provides summary data about foreclosure and risk factors in the City of
Paterson.
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As shown in Table 1:

« The Home Mortgage Disclosure Act (HMDA) data indicate that in most areas of the
City, nearly half of the loans are censidered high cost.

« In Paterson, HMDA data indicate that property vaiues have fallen an average of
1.7%. Specific neighborhood level data is not available,

«  Unemployment statistics for the City of Paterson show that the City had a much
higher rate of unemployment than the County or State. The City’s rate of
unemployment was over 10% in most census tract areas. Passaic County’s rafe was
6.6% for March 2008 and the state rate was 4.8% in March, 20068.

Using HUD s eriteria for determining need, the follewing figures from The
Reinvestment Fund web site, PolicyMap.com, previde maps of conditions in Paterson:

« Figure I provides a map showing that large number of census tracts in the City of
Paterson qualified as areas of low, moderate, and middle income benefit.

L

HUD Neighbarhood Stabilization Program {NSP) income eligibility status, according to HUD, as of 2008, Areas that are shown in dark purple on the map as Eilgible
qualify as areas of low-, moderate, and middle-income {LMidH} benefit according to HUD. These data were released by HUD to help grantees apply for the NSP in
keeping with the stipulations laid out in the Housing and Ecanomic Recovery Act of 2008, These Eligible areas safisfy the requiremert that the NSP funds be used to |
serve persons iess than 120% of HUD Area Median Income {A). Areas shown on the map in light purple and labeled as Partially Eligibie include both eligible and
ineligible areas within a blockgroup; users will need to consult HUD date directly to determine if their site meets income eligibifity guidelines. Yellow areas of the map ]
are nct eligible. Gray shading in the map indicatas that the data released by HUD did not include these areas. (see data directory)
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« Figure 2 provides HMDA data on the percent of alf loans made between 2004 and
2006 that are high cost loans, according to HUD, as of 2008.

Home Mortgage Disclosure Act (HMDA) data on the percent of all loans made between 2004

and 2006 that are high cost, according to HUD, as of 2008, usv

Federal Reserve Home Mortgage Disclosure Act (MDA} data on the percent of all loans made between 2004 and 2006 that are high cost, according to HUD, as of
2008, These data wers released by HUD through their website to halo grantees apply for the Neighborhood Stadilization Program in keeping with the stipulations
laid out In the Housing and Economic Recovery Act of 2008. Grey areas of the map indicate that HUD did not provide values for these Census fracts; these areas are
shown in the map as having Insufficient Data. {see data directory}
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. Figuare 3 on the foliowing page provides information about vacancy rates for
residential properties. While most areas of the City have a very low rate of vacancy
—under or near 2%, there are some areas that had over 5.6 percent vacancy
{darkest purple} during the fourth quarter of 2009.



The percent of all residential units that are vacant, October through December 2009, e
The percent of residential urits that are vacant as of USPS Quarter 4 ending Decembeer 2008. This is a count of addresses that USPS delivery staff on urbarn routes

have identified as being vacant {not callecting their mail) for 80 days or longer divided by the total number of residental units. The percettage has been suppressed
in cases where the total murnbsr of residsntial units is less than 5 addresses. (ses daia directony
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HUD created a composite scoring system to identify the risk that additional
properties would be in foreclosure in the coming year. Figure 4 indicates that the

predicated foreclosure rate in many census tracts in Paterson was befween 7.85
percent or higher.

Predicted 18-month underlying problem foreclosure rate, according to HUD, as of 2008. resev
4UiD's predicted 18-month underlying prablem foreclasure rate, as of 2008, This rate does not provide the actual level of foreclosures in an area, but rather predicts
hat the foreclosure risk might ba gaing forward. A rate closer to 100 indicates that HUD's analysis suggests a very high predicted risk, and a rate closerta 0
luggests a very low predicted risk. These data were released by HUD through their website to help grantees apply for the Nefghborhood Stabiltzation Program in

eeping with the stipulafions laid out in the Housing and £conomic Recavery Act of 2008. Grey shading in the map indicates that either the data released by HUD did
at includs these areas or that HUD gave these locations more than one rate. (see data directory)
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« Taking all these factors into account allowed HUD to generate a score of 1 to 10 that
measured the likelihood of additional foreclosure and abandonment. Figure 5
shows that most of Paterson has a risk score of 7 or higher. The darkest color
mdicates a foreclosure risk score of 9 or more.

Estimated foreclosure/abandonment risk score, according to HUD, as of 2008, dse

HUD's estimated foreclosure/abandonment risk scare provides a score for gach neighbaerhood from 0 to 10, where 0 indicates that HUD's analysis suagests a very
low risk and 10 suggests a very high risk. This score does not provide the actual level of foreclosures in each neighbarhoed, but rather indicates that there is a risk for.
problems These data were released by HUD through their website to help grantees apply for the Netghborhood Stabilization Program in keeping with the !
stipulations laid out in the Housing and Economic Recovery Act of 2008 Grey shading in the map indicates that either the data released by HUD did not include

these areas or that HUD gave these locations mare than one scare. (see data directory)
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After taking these factors into consideration and the location of actual foreclosures, it
was evident that parts of the 1st Ward area of the City, specifically Census Tracts 1805
and 1807, provide opportunities for acquisition of property to be used for
redevelopment purposes. In addition, this target area also has properties that are
blighted and should be demolished including properties that constitute imminent
hazards to these residing in the area. Properties that are acquired may be demolished
and redeveloped, or they may be rehabilitated and offered for-sale or for-rent to
households with incomes below 120% of AMI

B. DISTRIBUTION AND USES OF FUNDS

HUD Requirement: Provide a narrative describing how the distribution and uses of the
grantee’s NSP funds will meet the requirements of Section 2301(c)(2) of HERA that funds be
distributed to the areas of greatest need, including those with the greatest percentage of
home foreclosures, with the highest percentage of homes financed by a subprime morigage



related loan, and identified by the graniee as likely to face a significant rise in the rate of
home foreclosures. Note: The grantee’s narrative must address these three stipulated need
categories in the NSP statute, but the grantee may also consider other need categories.

Paterson Response:

The target area is the same as established in the First Substantial Amendment. 1t was
selected using the definition provided by HUD for determining the area with the
greatest need. The Census Tracts, 1865 and 1807, had the highest rates of foreclosed
homes, the highest rate of homes with subprime loans and the greatest risk of
foreclosures during the 18-month NSP1 time frame.

Data provided by a commercial foreclosure listing service were used to identify
properties in the City that have been or were about to be foreclosed. The location of the
properties was determined. Although there were substantiai numbers of foreclosures
throughout the City, areas with a high number in a smaller cluster were identified.
Policymap.com was used to identify the location of areas within the City where the
2004-2006 HMDA data demonstrated that subprime lending was occurring. The
information corresponded to the data presented in Table 1 for high cost leans and as
shown in the map in Figure 2.

Finally, the HUD data as shown in Table 1 were used to identify areas with the highest
risk of foreclosure. The areas with a risk score of 10 were identified (Figure 5).

TABLE 2 — RISK FACTORS IN TARGET AREA

Greatest percentage of home foreciosures Foreclosure.com used to identify properties

Highest percentage of homes financed by a

subprime mortgage reiated loan Table 1 - data

Identified by the grantee as likely to face a

- L : i-d
significant rise in the rate of home {oreclosures Table ata

Further, Census Tracts 1805 and 1807 were selected because stabilizing this area would
support investment for the downtown and 1™ Ward areas totaling over $82 million.

Under this Fourth Substantial Amendment the City will use NSP1 funds for a program
consisting of the following elements:

« Demolition of blighted structures that have been determined to be an imminent
hazard.

. Demolition-Redevelopment - Acquisition/demolition of blighted structures and
redevelopment of the vacant fot info a public park.

« Acquisition-Rehab-Homeowner Resale - Acquisition/rehabilitation of residential
properties and subsequent resale to income-eligible homeowners who have received
the counseling required by NSP1.



« Acquisition-Rehab-Rental Reuse - Acquisition/rehabilitation of single or multi-
family properties that will be rented to households with incomes ranging from (-
120% of AMI

« Administration - Provides staff or consultant support for the program.

The City must expend the funds on specific projects within four years.

C. DEFINITIONS AND DESCRIPTIONS
HUD Requirement: (1) Definition of “blighted siructure” in context of state or local law.

Paterson Response:

The definition of a blighted structure relevant to this program is a structure that is
detrimental to public health and safety. This definition is consistent with the one used
by the City for its demolition program and will be utilized in this program. “A blight
stricken building is a building that is in disrepair, run dewn condition and does not
meet the minimum standards of the Housing Preperty Maintenance Code.

HUD Requirement: (2} Definition of “affordable rents.” Note: Grantees may use the
definition they have adopted for their CDBG program but should review their existing
definition to ensure compliance with NSP program —specific requirements such as continued

affordability.

Paterson Response:
The City will use the HUD Fair Market Rents (FMR) for Passaic County as periodically

revised by the U.S. Department of Housing and Urban Development in determining the
affordable rents. Fair Market Rents are established by HUD each vear for the Section
8 Program. In general, the FMR for an area is the amount that would be needed to pay
the gross rent (shelter rent plus utilitics) for privately owned, decent, and safe rental
housing of 2 modest (non-luxury) nature with suitable amenities.

HUD Requirement: (3) Describe how the grantee will ensure continued affordability for
NSP assisted housing.

Paterson Response:

Requirements similar to the HOME Program’s resale provision will be used to assure
continued affordability. A resale restriction is attached to the home through a
gualification in the deed that requires that any subsequent sale be to a qualified low
income family that will use the property as its principal residence for the period of
affordabilitv. The restriction will have a term of 20 vears for new construction and 15
vears for rehabilitation. The City will ensure that the seller receives a fair return on
investment, which is defined as the sum of the down payment, capifal improvements,
and loan principal payments. Thus, the period of ownership is 2 strong factor in
determining the amount of net earnings to be retained by the homeowner. Basically,
the City will tie the return te a formula that includes such factors as the original
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purchase price, the value of improvements, a cost of living factor, and mortgage terms,
as well as any rehab that may be necessary o meet code at the time of sale.

When a home faces foreclosure, the City will have “first Right of Refusal” identified in
the closing documents but will work with the mortgage company and the owner to
identify a buyer who can purchase the home for the balance of the mortgage rather
than let the property go on the open market at Sheriff’s sale. To the extent practicable,
the formula for determining net earnings to be retained by the homeowner will be
utilized.

For rental housing, the City will also use the reguirements for affordability under the
HOME Program, which are found at 24 CFR, Part 92.252, except that the targeting will
be either for low-income households as specified, or for LMMI households when rental
housing units are intended to serve these higher income households. The rental housing
units rehabilitated utilizing NSP1 assistance will be maintained as affordable housing
for 2a minimum of 15 years, As stated previously, the affordable rents the City will use
for the NSP1-assisted units will be the HUD Fair Market Rents for Passaic County.

The City will impose a deed restriction en any NSP1-assisted property to ensure the
property is maintained as affordable rental housing for the 15-year period. The City
will make annual inspections of the NSP1-assisted housing units fo ensare the units are
maintained as affordable and the households meet the income eligibility requirements.

HUD Requirement: (4) Describe housing rehabilitation standards that will apply to NSP
assisted activities.

Paterson Response: ‘_
The City has adopted the NJ Rehabilitation Subcode found at NJAC 5:23-6 as the
rehabilitation standard for the housing rehabilitation programs.

D. Low INCOME TARGETING

HUD Requirement: Identify the estimated amount of funds appropriated or otherwise made
available under the NSP to be used to purchase and redevelop abandoned or foreclosed upon
homes or residential properties for housing individuals or families whose incomes do not
exceed 50 percent of area median income: $566,666.25

Note: At least 25% of funds must be used for housing individuals and families whose incomes
do not exceed 50 percent of area median income.

Paterson Response:

At least §566,660.25 of the City’s NSP1 funding, or at least 25% of NSP1 funds, will be
used to purchase and rehabilitate or redevelop vacant, abandoned or foreclosed upon
homes or residential properties for housing individuals or families whose incomes do
not exceed 50 percent of AMIL
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The City is undertaking a variety of NSP1 eligible housing activities to meet this goal.
Assistance in doing se is being provided in part by the Paterson Housing Authority
(PHA) pursuant to a Developer’s Agreement. Activities by the City and/or PHA
include:

« Acquisition and rehabilitation of vacant, foreclosed or abandoned residential
properties that will be used by PHA for rental housing.

« Acquisition and rehabilitation and/or redevelopment of vacant, foreclosed or
abandoned residential properties that may subsequently be sold by PHA to very low-
income home buyers

E. ACQUISITIONS & RELOCATION

HUD Requirement: Indicate whether grantee intends to demolish or convert any low- and
moderate-income dwelling units (i.e., < 80% of area median income).

If 50, include:

o The number of low- and moderate-income dwelling units—i.e., < 80% of area median
income—reasonably expected to be demolished or converted as a direct result of
NSP-assisted activities.

o The number of NSP affordable housing units made available to low- , moderate-, and
middle-income households—i.e., <120% of area median income—reasonably
expected to be produced by activity and income level as provided for in DRGR, by
each NSP activity providing such housing (including a proposed time schedule for
commencement and completion).

o The number of dwelling units reasonably expected to be made available for households
whose income does not exceed 50 percent of area median income. ‘

Paterson Response:

The City has demolished one residential structure that was determined to be
imminently hazardous. One additional home, that was a foreclesed property acquired
by the City, was also demolished and the property wilk be redeveloped as a public park.

The demolished property that has been determined to be imminently hazardous is
privately owned and is expected te remain in private ownership with a lien placed on it
in the amount of the demelition.

The City has entered intoc a Developer’s Agreement with PHA that provides for the
acquisition of approximately five vacant properties located in the NSP1 target area.
PHA will rehabilitate the properties and will offer them for-sale or for-rent to LMMI
individuals and families, as appropriate based on market conditions and the type of
structure (single-family vs. 2+ family) and location. In the event that any housing units
are occupied, Uniform Relocation Act provisions will be applicable.
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Approximately three to five residential units are expected to be made available for
households whose income does not exceed 50% of AMI.

F. Pusric COMMENT

HUD Requirement: Provide a summary of public comments received to the proposed NSP
Substantial Amendment.

Note: proposed NSP Substantial Amendment must be published via the usual methods and
posted on the jurisdiction’s website for no less than 15 calendar days for public comment.

Paterson Response:
To be completed after 15 calendar day period for public comment.
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NSP INFORMATION BY ACTIVITY (COMPLETE FOR EACH ACTIVITY)

NEIGHBORHGOD STABILIZATION BUDGET BY ACTIVITY

Purchase and Purchase and Approximately 9 $1,942,680

Rehabilitate rehabititate homes
Abandoned, and residential
Foreclosed or properties that
Vacant Homes have been
abandoned,

foreclosed or
vacant in order to
sell or rent.

D Demolish Blighted | Demolish blighted 2 42,150
Structures and imminently
: hazardous
striciures.
E Redevelop Acquire and i 55,167
Demolished or redevelop vacant
Vacant Properties | properties as a
public park.
Administration of program. 226,644
TOTAL | | $2,266,641

(1) Activity Name: B. Acquire and Rehabilitate Homes

(2) Activity Type:

NSP ELIGIBLE USE CDBG ELIGIBLE ACTIVITY
Purchase and rehabilitate homes and 24 CFR 507.206 as part of an activity
residential properties that have been delivery cost for an eligible activity.
vacant, abandoned or foreclosed upon, in | 24 CFR 570.201(a) Acquisition

order to sell, rent, or redevelop such (b} disposition

hemes and properties. (i} relocation, and

(n) Direct homeownership assistance

24 CFR 570.202 eligible rehabilitation
and preservation activities for homes and
other residential properties.
Rehabilitation may include counseling
for those seeking to take part in the
activity.

(3) National Objective:
Meets national objective benefiting low, moderate and middle income persons, as
defined in the NSP1 Notice (i.e., < 120% of area median income), including the

purchase and rehabilitation of housing units targeted to households with incomes below
50% of AML
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(4) Activity Description:

The activity will allow the City to purchase and redevelop homes that have been vacant,
abandoned or foreclosed upon and to offer them for-sale or for-rent to households with
incomes below 120% AMIE. All of the homes will be located in the delineated NSP1
target area.

(5) Location Description:
Properties will be located in NSP1 Census Tracts 1805 and 1807.

(6} Performance Measures:

Five vacant, abandoned or foreclosed properties containing approximately eight to ten
housing units will be acquired for subsequent rehabilitation and redevelopment for
households with incomes ranging from 0-120% of AMI. It is anticipated that
 approximately three to five units in two to three structures will be targeted for-sale or
for-rent to households with incomes below 50% of AMI,

(7) Total Budget: $1,942,680

(8) Responsible Organization:

Abandoned or foreclosed properties will be acquired either by the City of Paterson
Community Development Department or a 3" party organization. Properties that are
acquired by the City will be transferred to the 3™ party for redevelopment and sale or
lease to households with incomes below 120% of AMI. The Paterson Housing
Authority has been identified as a capable and suitable 3™ party organization for
purposes of the City’s NSP1 grant, PHA may choose to offer additional subsidies such
as Section 8 to ensure that homes are affordable.

Contact Information: Lanisha Makle, BDirector,
Community Development Department
City of Patersoen
973.321.1212
Imakle/@patersonnj.gov

frma Gorham, Executive Director
Paterson Housing Authority
973.345.5650

edigorham(@aol.com

(9) Projected Start Date: Trecember 2608

(10) Projected End Date: September 2613
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(11) Specific Activity Requirements:

« Homes will be offered for-sale or for-rent to NSP1-gualified houscholds depending
on the type of structure and location.

» Rental units must meet the continued affordability requirements specified in Section
C above.

« Al properties must be purchased at a minimum discount rate of 1% below current
market appraisal.

« Eight hours of housing counseling will be required of all homebuyers.

« All purchases must be voluntary transactions.

» Permanent displacement of individuals will be avoided insofar as possible.

« For properties located in a 100-year flood plain, flood insurance must be maintained
on the property.

« Any sale of property shall be in an amount equal to or less than the cost to acquire
and redevelop or rehabilitate such property.

(1) Activity Name: D. Demolish Blighted Structures

NSP ELIGIBLE USE CDBG ELIGIBLE ACTIVITY
Demolish Blighted Structures 14 CFR 570.201(d) Clearance for
blighted structures only

24 CFR 547.206 as part of an activity
delivery cost for an eligible activity.

(3) National Objective:
Demolition of one property will have an area benefit for LMMI persons as defined in

the NSP Notice because the activity will occur in an area where income is
predominantly less than 120% of AML

(4) Activity Description:

The City developed a list of properties in Census Tracts 1805 and 1807 that includes
structures that are imminent hazards. These properties were inspected to make a final
determination about their condition and one property was demolished. The property
will remain in private ownership and will have a lien in the amount expended for the
demolition.

In addition, the City has acq u.i.red.a foreclosed and abandoned preperty that is in
blighted condition. The City demolished the structure and will redevelop the site as a
public park.
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(5) Location Description:
Demolitions wiil be of properties located in City of Paterson NSP1 Census Tracts 1805
and 1807.

(6) Performance Measures:

One property determined to be imminent hazards has been demolished. One additional
foreclosed property that is blighted and owned by the City was also demolished and will
be redeveleped as a public park.

(7) Total Budget: $42,150

(8) Responsible Organization:

The City or Paterson Community Development Department will be the lead entity to
undertake the demolition activity.

Contact Information: Lanisha Makle, Director
Community Development Department
City of Paterson
973.321.1212
Imakle @patersonnj.gov

(9) Projected Start Date: February 2010

(10) Projected End Date: August 2010

(11) Specific Activity Requirements:

. [Inspections will be used to ensure that properties demolished constitute imminent
hazards, if deemed to be the “end-use” of these units.

« Sites that are redeveloped after demolition has been completed will be used to create
a public park.

« Liens in the amount of the demolition cost will be placed on all properties remaining
in private ownership. If any liens are repaid, the funds will be used for purposes of
NSP1 program income.
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(1) Activity Name: E. Acquire and Redevelop Demolished or Vacant Properties

NSP ELIGIBLE USE CDBG ELIGIBLE ACTIVITY

Acquire and Redevelop Demolished or 24 CFR 570.261(a) Acquisition, (b)

Vacant Properties Dispositien, (c) Public Facilities and
Improvements,

(3) National Objective:

Acquisition and redevelopment of one property info a public park will have an area
benefit for LMMI persens as defined in the NSP Notice because the activity will oecur
in an area where income is predominantly fess than 120% of AML

{4) Activity Description:

The City of Paterson has acquired a foreclosed vacant property. The structure on the
property was demolished. The City will redevelop the vacant property into a public
park benefiting the area residents.

(5) Location Description:
Properties will be located in NSP1 Census Tracts 1805 and 1807.

(6) Performance Measures:

One foreclosed property was acquired and will be redeveloped as a public park with an
area benefit to households with incomes ranging from 0-120% of AML

(7) ITotal Budget: $55,167

(8) Responsible Organization:
The City of Paterson Community Development Department will be the lead entity to
undertake the acquisition and redevelopment activity.

Contact Information: E.anisha Makle, Director
Community Development Department
City of Paterson
973.321.1212
Imakie @patersonnj.gov

(9) Projected Start Date: June 2010

(10} Projected End Date: September 2013

(11) Specific Activity Requirements:

« One vacant and foreclosed house has been acquired and demolished
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» The vacant site will be redeveloped as a public park that will have an area benefit
for households below 126% of AMI.
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CERTIFICATIONS

(1) Affirmatively furthering fair housing. The jurisdiction will affirmatively further fair
housing, which means that it will conduct an analysis to identify impediments to fair housing
choice within the jurisdiction, take appropriate actions to overcome the effects of any
impediments identified through that analysis, and maintain records reflecting the analysis and
actions in this regard.

(2) Anti-lobbying. The jurisdiction will comply with restrictions on lobbying required by 24
CFR part 87, together with disclosure forms, if required by that part.

(3) Authority of Jurisdiction. The jurisdiction possesses the legal authority to carry out the
programs for which it is seeking funding, in accordance with applicable HUD regulations and
other program requirements.

(4) Consistency with Plan. The housing activities to be undertaken with NSP funds are
consistent with its consolidated plan, which means that NSP funds will be used to meet the
congressionally identified needs of abandoned and foreclosed homes in the targeted area set forth
in the grantee’s substantial amendment.

(5) Acquisition and relocation. The jurisdiction will comply with the acquisition and
relocation requirements of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970, as amended (42 U.S.C. 4601), and implementing regulations at 49 CFR part

24, except as those provisions are modified by the Notice for the NSP program published by
HUD.

(6) Section 3. The jurisdiction will comply with section 3 of the Housing and Urban
Development Act of 1968 (12 U.S.C. 1701u), and implementing regulations at 24 CFR part 135.

(7) Citizen Participation. The jurisdiction is in full compliance and following a detailed
citizen participation plan that satisfies the requirements of Sections 24 CFR 91.105 or 91.115, as
maodified by NSP requirements.

(8) Following Plan. The jurisdiction is following a current consolidated plan (or
Comprehensive Housing Affordability Strategy) that has been approved by HUD.

(9) Use of funds in 18 months. The jurisdiction will comply with Title 11l of Division B of
the Housing and Economic Recovery Act of 2008 by using, as defined in the NSP Notice, all of
its grant funds within 18 months of receipt of the grant.

(10) Use NSP funds < 120 of AMI. The jurisdiction will comply with the requirement that all
of the NSP funds made available to it will be used with respect to individuals and families whose
incomes do not exceed 120 percent of area median income.

(11) Assessments. The jurisdiction will not attempt to recover any capital costs of public
improvements assisted with CDBG funds, including Section 108 loan guaranteed funds, by
assessing any amount against properties owned and occupied by persons of low- and moderate-
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income, including any fee charged or assessment made as a condition of obtaining access to such
public improvements. However, if NSP funds are used to pay the proportion of a fee or
assessment attributable to the capital costs of public improvements (assisted in part with NSP
funds) financed from other revenue sources, an assessment or charge may be made against the
property with respect to the public improvements financed by a source other than CDBG funds.
In addition, with respect to properties owned and occupied by moderate-income (but not low-
income) families, an assessment or charge may be made against the property with respect to the
public improvements financed by a source other than NSP funds if the jurisdiction certifies that it
lacks NSP or CDBG funds to cover the assessment.

(12) Excessive Force. The jurisdiction certifies that it has adopted and is enforcing: (1) a policy
prohibiting the use of excessive force by law enforcement agencies within its jurisdiction against
any individuals engaged in non-violent civil rights demonstrations; and (2) a policy of enforcing
applicable State and local laws against physically barring entrance to or exit from, a facility or
location that is the subject of such non-violent civil rights demonstrations within its jurisdiction.

{13) Compliance with anti-discrimination laws. The NSP grant will be conducted and
administered in conformity with title VI of the Civil Rights Act of 1964 (42 U.S.C. 20004d), the
Fair Housing Act (42 U.S.C. 3601-3619), and implementing regulations.

(14) Compliance with lead-based paint procedures. The activities concerning lead-based
paint will comply with the requirements of part 35, subparts A, B, I, K, and R of this title.

(15) Compliance with laws. The jurisdiction will comply with applicable laws.

Signature/Authorized Official Date

Title
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